July 1st – New Road Tax & VRT System is Introduced
July 1st saw huge changes in the way news cars are taxed, with a move from engine size to CO2 based taxation. The changes to Road Tax and VRT, which are now based on CO2 emissions, were introduced in order to reduce CO2 emissions in transport and on a wider scale, improve Ireland’s carbon footprint.

Already, thousands of consumers are seeing the substantial tax savings that can be made, depending on the CO2 output of their chosen car. 
Some weeks prior to the changeover, the SIMI launched a consumer information campaign regarding the changes. The new systems were outlined and a Q & A document was produced and made available to the public in order to simply communicate the changes. We also launched a facility on the SIMI website for consumers to enable them calculate the tax changes that will apply to their preferred vehicle from July 1st. Click here to go to SIMI’s Road Tax & VRT Calculator.
Already, thousands of consumers have seen the substantial tax savings that can be made, depending on the CO2 output of their chosen car. Car buyers reacted very favourably to the changes that were introduced on July 1st. The first 9 days of July saw over 8,000 new cars registered, a strong figure given the anticipation among consumers prior to the introduction of the changes. There was an average reduction of 13% in CO2 emissions per car for cars registered in the same period of 2007. This would provide a reduction of some 3,000 tons per annum, taking the same number of cars registered in July 2007. 
We advise anybody thinking of buying a new car or trading in an old car to read the SIMI’s Road Tax & VRT Q & A document further information. We would also recommend you go into your local SIMI dealer who will be able to help you with any query you may have.
You can see some of the press articles regarding the changes and the campaign below:
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New Road Tax & VRT System
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  In the Press from July 1st
New VRT could boost car sales
Irish Independent
Tuesday, 1st July 2008
Paul Melia

CAR sales are expected to surge this month when the new vehicle registration tax regime kicks in.

From today, drivers of environmentally friendly cars with smaller and less-polluting engines will pay less VRT each year on their vehicle, and the motor industry expects new car sales to increase as a result.

Consumers had held off buying cars until the new system came into force today, said Alan Nolan, director general of the Society of the Irish Motor Industry, with sales down 51pc in May compared with the same month last year.

New figures to be published in the coming days would show that sales had also fallen in June, but retailers expected sales to increase this month.

"This is good news for consumers, as cars will be cheaper to buy if you make the right choices," Mr Nolan said. "Sales were down 51pc in May, and we would expect it to be the same for June, but we expect a lift in July.

"There's savings across all ranges including smaller petrol engines, diesels and biofuel cars. We also expect to see the same effect coming across in the used car market. Used diesel cars have dropped 11pc in price since the start of the year, and petrol cars have dropped 15pc. There's incredibly good value out there."

The system, which charges VRT based on emissions of carbon dioxide from engines, will penalise cars which cause a higher level of pollution. Drivers of smaller vehicles will pay less.
New VRT comes into effect

www.rte.ie 
Tuesday, 1 July 2008  

Changes to Vehicle Registration Tax take effect from today with cars producing more CO2 emissions attracting higher rates.

Up to now the amount of Vehicle Registration Tax a car attracted was based on it is engine size - the smaller the engine, the less VRT charged.

But from today VRT rates will range from 14 per cent to 36 per cent depending on the amount of CO2 per kilometre emitted.

Advertisement

It will mean that more fuel efficient and lower emission cars will be cheaper to buy and so called gas guzzlers get more expensive.

The cost of annual road tax for a car will also be based on this model so less environmentally friendly cars attract higher road tax.

Changes to VRT system come into effect today
Evening Herald & Irish Examiner & Irish Independent
Tuesday, 1st July 2008
The Government's latest effort to encourage people to buy more environmentally friendly comes into force today.
In future, seven rates of Vehicle Registration Tax will apply to vehicles based on their CO2 emissions rather than engine size.

The rates range from 14% to 36%.

A new labelling system showing the emissions of various vehicles has also been introduced to help buyers make an informed decision.

The changes to VRT follow a shake-up to the motor tax system earlier this year.
Shop around for the best Price Deals
Irish Times

Tuesday, 1st July 2008
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Car sales drop 50% as new taxes takes effect
www.irishtimes.com 
Tuesday, 1st July, 2008

Sales of new cars dropped by almost 50 per cent in June ahead of new rules on calculating car taxes that took effect today.

According to the Society of the Irish Motor Industry (Simi), there were 7,907 new cars sold last month, a drop of 48.65 per cent on June 2007, when 15,399 were sold. 

Sales for the first six months of the year (124,146) were down 18.83 per cent down on the same period in 2007 (152,938), according to the Simi statistics. 

Simi Director General Alan Nolan said the drop had been “widely expected” that a drop in May would continue in June “as we moved closer to the July changeover date and this has proven to be the case.” 

The new tax rules governing new and imported cars came into effect at midnight. 

The new regime sees a reduction in Vehicle Registration Tax (VRT) and ordinary motor tax for cars with lower CO2 emissions and an increase for cars that give out higher levels of CO2. 

Under the old rules both VRT and car tax were based on engine size. Car bought before today will continue to be taxed on this basis. 

However, vehicles bought since January 1st can, on renewal, opt to have their car tax calculated under the new scheme if it is beneficial. 

The new rules favour diesel-powered vehicles and will see a large reduction in price on many models. However, the net benefit to motorists who trade their cars in may be lost as the price of second-hand models, operating on the old car tax system, has fallen significantly. 

Mr Nolan said the new tax regime was “really good news for consumers 

as cars will be cheaper to buy if they make the good choices.” 

"There are savings across all ranges and technologies including efficient petrol engines, cleaner diesels, biofuel and hybrid cars,” said Mr Nolan. 

“We have already begun to see the changes affecting the used car market with a recent survey indicating that asking prices on used diesel cars have dropped on average by 11 per cent, and petrol cars on average by 15 per cent since the 

start of the year. There is incredibly good value out there for buyers in new and used cars.”

VRT changes come into effect

www.rte.ie
Tuesday, 1 July 2008 

Changes to Vehicle Registration Tax take effect from today with cars producing more CO2 emissions attracting higher rates.

Up to now the amount of VRT a car attracted was based on its engine size - the smaller the engine, the less VRT charged.

But from today VRT rates will range from 14% to 36%, depending on the amount of CO2 per kilometre emitted.

Advertisement

It will mean that more fuel efficient and lower emission cars will be cheaper to buy and so called gas guzzlers get more expensive.

The cost of annual road tax for a car will also be based on this model so less environmentally friendly cars attract higher road tax.

The full list of the new rates is available on Revenue's website.

New 'green' VRT rules start from today

Business World  

Tuesday, 1st July 2008

New Vehicle Registration Tax rules designed to penalise gas-guzzling cars come in to effect from today. 

Cars which produce carbon dioxide emissions will attract higher rates of VRT while smaller-engined cars will attract lower VRT. 

Up until now the amount of VRT a car attracted was based on its engine size - the smaller the engine, the less VRT charged. 

But from today VRT rates will range from 14pc to 36pc depending on the amount of CO2 per kilometre emitted.
New car sales down by 19%

Irish Times

Wendesday, 2nd July 2008
Michael McAleer

NEW CAR sales this month are not expected to be as strong as initially hoped, due in large part to the economic downturn, writes Michael McAleer.

Sales estimates for the first six months show the new car market was down almost 19 per cent. June sales alone were down 48 per cent from 15,399 last year, to just 7,932 last month. Overall, sales for the first six months were down 18.8 per cent to 124,146 from 152,938 new cars over the same period last year.

According to several distributors, the impact of low consumer confidence in the economy is being felt at dealerships. Even with an estimated 80 per cent of models falling in price due to the new emissions-based tax regime introduced yesterday, new car sales for the year are still expected to fall by up to 35,000 car sales on last year, ending the year at about 155,000.

Part of the fall-off in the past two months is due to people waiting to benefit from the new tax regime, along with delays in some manufacturers publishing their new price lists.

However, even taking these factors into account, July sales are not expected to be strong enough to recoup the fall in sales over the first six months. According to Eddie Murphy, chief executive of Ford Ireland: "At this stage, I'd settle for any bit of growth year on year from July. At one point, I was expecting a significant increment from this month, but I'd be surprised if it happens now."

David Shannon of Toyota Ireland said his best estimate for July would be that the market would be slightly down on the same month last year.

There is also growing concern in the industry over the number of used cars held by dealers across the State. These cars are depreciating in value on the forecourts, and as a result dealers are more reluctant to offer attractive prices for trade-ins.

Anecdotal evidence suggests customers hoping to benefit from the new tax regime are finding the benefits of a price reduction on their new car being offset by a poor trade-in price for their old one.

In turn, some are opting to sell their cars privately, but the high number of used cars on the market is impacting on this market as well.

A recent SIMI survey found that used-car prices on forecourts have fallen by 11 per cent for diesel cars and 15 per cent for petrol models. These falls are then mirrored in the trade-in prices being offered. It is in the used-car market that dealers often make their profit, as new cars carry relatively small profit margins.

Therefore a fall in used-car prices and an abundance of stock - often financed through bank credit - is having a detrimental effect on dealer profits. "Certainly the banks and finance houses are tightening their finance facilities for overdrafts and are becoming more stringent on customer finance deals," says Murphy. "That's undoubtedly impacting on dealers."

There are also concerns that the high levels of used cars on forecourts will be exacerbated when new cars sold to hire companies for their summer trade are returned to market in autumn.

The hire market was responsible for 16,055 new registrations up to the end of June, and that's likely to increase in the coming weeks. It's an important outlet for several mainstream brands, making up 30 per cent of all Fiat registrations to the end of May, 23 per cent of Chevrolet and Kia sales, and 22 per cent of Opel and Nissan sales.

For customers it means good news for cash buyers; either first-time buyers or those who have already sold their car privately and secured finance on a new one. Good-value deals are now available, in particular on used cars and on low emissions cars that will cost less under the new Vehicle Registration Tax (VRT) and road tax scheme.

The new CO2 emissions-based tax regime replaces the old system of taxing cars based on engine size. Now there is a seven-band system where rates range from 14 per cent to 36 per cent, depending on a car's CO2 emissions. These will be clearly labelled on new cars.

From yesterday, imported cars will face VRT charges based on their carbon emissions.

However, when it comes to road tax, imported cars initially registered in their country of origin prior to January 1st will operate under the old system based on engine size. Imported cars initially registered in their home country after January 1st will have road tax applied under the new system.
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Audio & Video 

· Nine News: Will Goodbody reports that changes to Vehicle Registration Tax targeting higher CO2 producing vehicles came in effect today 
· Six One News: Will Goodbody reports that from today every new car comes with information detailing its carbon emissions 
· Morning Ireland: Eddie Cunningham, Motoring Editor, Irish Independent, discusses the new emissions-linked system for VRT and motor tax 
· News At One: Caitríona Perry reports that car sales have been particularly slow this year because of the new legislation and the economic downturn 
Motor sales roar to life as new VRT rates get in gear
Irish Independent

Wednesday, 2nd July 2008
Colin Bartley
Sales records were smashed on the first day of the changed Vehicle Registration Tax system yesterday.

More than four times the average number of cars sold per day this year left the nation's grateful showrooms yesterday, as dealers registered 2,876 new cars in the first day's trading under the new tax system. 

Under the new system, cars producing more CO2 emissions attract higher rates, whereas, up to now, the amount of VRT a car attracted was based on its engine size -- with smaller engines attracting less VRT. 

From yesterday, VRT rates will range from 14pc to 36pc, depending on the amount of CO2 emitted per kilometre travelled. 

The advice from the dealers is to buy now as the savings may not be there next year. 

Most of the cars sold yesterday were diesel engined or smaller petrol-fuelled cars. 

The buyer bonanza came as a huge relief, as figures released by the Society of the Irish Motor Industry showed a dramatic slowdown in car sales this year. 

Garages sold half as many cars last month as they did in June 2007, while car sales for the year were down nearly 19pc from the same period in 2007. In total, passenger car sales dropped 28,782 in the first six months. The last time they were this low was in 2003. 

But SIMI said it was expecting a good month and one dealer said: "We have never expected it to be as good as January, but we are hoping for a peak. Hopefully the confusion about the VRT is over." 

Alan Nolan from SIMI said: "There was more activity on the forecourts, but how that will translate into sales will take a few days to ascertain. Obviously, there was a good few pre-orders, which augurs well. 

"These VRT and road tax changes are really good news for consumers as cars will be cheaper to buy if they make the good choices," Mr Nolan said. 

But the news, so far, this year has not been as good for car dealers, and the June figures for new car sales represent this, with only 7,907 new cars sold in June 2008, down 48.6pc on June 2007 -- when 15,399 were sold. 

Ian McNeil, managing director of Foster Motors in Sandyford, Dublin said: "That was to be expected coming into the changeover. 

"It is a great day, and, from a salesman's point of view, it is good to get some registrations." 

Road tax prices under the new system range from €100 to €2,000. 

Some buyers, however, did get a nasty shock yesterday morning when a glitch in the Revenue system saw some car buyers being asked to pay more than they believed their car would cost. 

The Revenue Commissioners explained that some garages' software was not fully updated and the glitch was fixed by 11am. 

Adjusted 

SIMI are advising people to buy now as the industry has adjusted its prices on used cars to fall into line with the savings on the equivalent new cars. 

"Due to the present economic climate, the price of new cars will only increase next year in line with normal factory and fiscal increases," they advised. 

Some consumers complained that garages were stopping customers picking up their cars yesterday as car registration numbers could not be issued to them. 

The Revenue Commissioners said: "It is not an issue on our side, no matter what excuses garages might give." 

Why shopping around is vital in new tax system

Irish Independent

Wednesday, 2nd July 2008
Eddie Cunningham Motoring Editor 

DOING a deal under the new emissions system will place greater emphasis than ever on shopping around.

There are a lot of price reductions for new cars, especially diesels. Now the question is: what is your trade-in worth?

The blunt fact is that there is no definitive answer and you won't know until you sample a number of quotes.

With a credit crunch biting, the knock-on effect, in terms of how much you have to borrow and the level of repayments, could be substantial. Dealers will value your car differently, depending on the level of local demand for it, what they have in stock and how anxious they are to shift the car and do a deal.

Some will push things further on the basis of non-monetary considerations.

The overall savings to you could be significant enough -- certainly of sufficient size to warrant a little homework.

It is worth repeating that you are looking for one basic figure -- the lowest cost to change from your car to a new one.

Do not be distracted by the apparent good price of a new car. That may be possible simply because the dealer is quoting you a rock-bottom value for your trade-in.

So the 'gap' between the two may be wider than in the case of a dealer quoting you a little more for the new car and a bit more for your old motor.

Think cost of change.

Also, be conscious of how models within the same range can vary quite a bit in price and road tax. The latter has probably been overshadowed by all the talk of VRT. But a difference of €200 a year in road tax over four or five years could come to more than the apparent 'saving' in VRT.

Not only that, because it has lower road tax a car is likely to be in greater demand as a secondhand buy in the future.

Think three or four years down the road. That's the environment into which most people will be trading up the new car they buy this year or next.

Motorists urged to make 'sensible' choices

From irishtimes.com

Thursday, 3rd July 2008
Motorists struggling to pay the rising cost of filling their tanks have been given some sound advice on how to save money and the environment using the new energy efficiency labelling scheme.

Sustainable Energy Ireland (SEI), the national energy agency, said that on average, new cars bought in 2007 cost the consumer €1,626 in fuel at today’s prices and emitted 3.6 tonnes of carbon dioxide per annum. 

The agency has created a new ‘web tool’ to help consumers make “responsible and sensible” choices when buying a car. 

The average car in 2007 had a rating of 164g CO2/km and would be classified as ‘D’ under the new labelling system for vehicles, introduced as part of a reform of the vehicle registration tax scheme. 

Band ‘A’ represents the lowest CO2 emitting cars, which will attract reduced VRT, while band ‘G’, the highest CO2-emitting vehicle, attracts much higher tax and VRT rates from July 1st. 

SEI said its analysis of new private cars bought in 2007 shows that 65 per cent of CO2 emissions from new cars were from those in the label categories ‘D’ to ‘G’. 

Less than 1 per cent of cars purchased in 2007 fell into the ‘A’ label category of lowest emitting vehicles. 

By purchasing an ‘A’ rated car rather than the ‘average’ car, consumers can make annual CO2 savings of between 0.85 and 1.1 tonnes depending on fuel type, SEI said. 

SEI chairman Brendan Halligan said it was time for consumers to make “responsible and sensible choices when choosing a new car”. 

“Private car fuel consumption more than doubled (119 per cent increase) during the period 1990-2006 while the overall transport sector is the largest fuel consumer accounting for one third of all energy use in Ireland,” he said. 

“There is significant potential for car owners to reduce CO2 emissions based on their car purchase decisions and at the same time achieve fuel costs savings. The bands introduced as part of the revised VRT system provide consumers with clear guidance as to the most fuel efficient and lowest CO2 emitting cars and demonstrate both the financial and environmental benefits that can be achieved through informed individual purchasing decisions." 

The SEI calculator is available at www.sei.ie/howcleanisyourcar 

VRT rules change car-buying trends 

Wexford Echo

Thursday, 3rd July 2008

David Looby

NEW VEHICLE Registration Tax (VRT) rules introduced yesterday (Tuesday) have changed the landscape of buying and selling a car in Ireland forever, with prices on diesel cars being slashed by 15 per cent in some cases.

Now VRT rates are based on the level of exhaust emissions rather than the engine size of a vehicle, rewarding diesel cars owners.

Ken Murphy Sales Executive with Trinity Peugeot Motors, Ardcavan, said anyone buying a diesel vehicle can expect big savings.

“In our business, because Peugeot has won the award for the last two years for best emissions across the range that will come into effect big time this year. There will be big savings for diesel 1.4 and 1.6 litres. Even though there is 10c difference between the diesel and petrol prices, you will get the difference there in road taxes alone. You will get an extra 3,200kms. I think 1.6 and 1.8 petrols have been slowing down big time. There will be a very small market for 1.6 and 1.8 litres.”

Mr. Murphy said cars over €40,000 will come down by €3,500. He said the difference for the same specification for a petrol and a diesel will be cheaper by €1,700 on the latter.

“Traditionally, it would have been the other way around. For a 1.4 petrol and diesel car there will only be €500 difference between them. For diesel you’re paying €100 VRT rather than €290 and with the higher fuel consumption you will definitely see a switch to diesel.”

He said VRT will definitely affect the secondhand value of cars, bringing prices down. “There has never been a better time to buy. You will get up to a 20 per cent reduction on second hand used cars. It’s definitely a buyer’s market.”

Larry O’Brien with Michael Sidney & Sons, New Ross, said the move should help sell cars, but added that the market has changed and people are exercising more caution when purchasing.

“I don’t know how the market will go with the economy the way it is. People will be cautious. The market is bad enough at the minute. Every garage is full of secondhand cars.”

Mr. O’Brien said sellers should take note that the drop in price in cars will have a knock-on effect when you are trading in. He pointed out that a diesel Renault Laguna Privilege at Michael Sidney & Sons costing €33,500 on Monday went down to €31,500 yesterday. Mr. O’Brien said there has been a shift to diesel cars in the past six months. “An awful lot of people buying diesel since January.”

He said everything is ‘up in the air’ because of the soaring price of fuel. “The price of diesel has gone silly. The banks have tightened up an awful lot on loans which has had a huge effect on car sales.” Thomas Davitt, General Sales Manager, J. Donohoe Ltd. car sales, Enniscorthy, said there has been a strong switch on the BMW side to diesel from petrol.

“For pre-orders we would have a lot of diesel cars sold. It’s the reverse of what we were doing. It used to be 60-65 per cent petrol and 35-40 per cent diesel. Now it’s 60 per cent diesel sales and 40 per cent petrol.”

Mr. Davitt said the Mini has proven very popular. “We have a very good uptake on that. Secondhand sales have been hit. There is a decline. There is more used stock about than normal. Hopefully with July the used cars will come back in price, but in fairness this has already been done.”


He said May and June were better months than February and March, which started the commercial year off slowly, adding that buying second-hand cars depends on the mileage that you are doing.

“People coming into buy a used car will expect to see more mileage in a diesel car.” He predicts that this month and next month will be very good for car sales. The company’s BMW 5 series cars will be reduced by €8,000 upwards, showing a decrease in the region of 15 per cent.

“Today the new 520 diesel manual costs €55,100 and the road tax is €500. As and from July 1st that car will cost €46,907 with road tax of €150. We have never seen anything like this before.”

Background to VRT Changes

In last year’s Budget, then Finance Minister Brian Cowen made some significant changes to the way that new cars are to be taxed in the future. The big changes relate to Vehicle Registration Tax (VRT), which the Minister has changed to ensure that from 1 July 2008 the VRT rates are to be based on the level of exhaust emissions rather than the engine size. Diesel car drivers can expect reductions in new car prices, following the announcement of changes in V.R.T. These changes are the most significant since the VRT system was introduced in 1993. 

The Government has linked the VRT rates to CO2 emission levels, which should mean that new car buyers would seek to buy cleaner cars and get a price reduction to boot. It is expected that the demand for diesel models will increase from just over 20 per cent of sales to closer to 50 per cent of all new car sales following the VRT change. This is in line with what has happened in other European markets, where the VRT is an important source of revenue for the Government.

It yielded €1.3 billion in 2006 and is estimated to yield €1.4 billion in 2007. It provides around three per cent of the total tax receipts and most of the VRT is derived from passenger cars. The Government has made the changes with a degree of caution in order to ensure a neutral impact on its income.

The new VRT system will mean a lower rate of VRT for cars that have lower carbon dioxide (CO2) exhaust levels, bringing about a situation where cars that pollute more will incur a higher level of taxation. This means a move away from the system where VRT was based solely on the size of the vehicle engine and took no account of the improvements in engine technology that have taken place in the last ten years.

The Minister for Finance has introduced a seven-band CO2 emissions system, from Band A to Band G. The system will be underpinned by a new CO2 Emissions Labelling System for cars, on the lines of the energy efficiency labels for white goods. All cars sold after 1 July will have to have an emission band clearly marked. The new seven VRT rates range from 14 per cent to 36 per cent, depending on the car’s CO2 emission level. These new VRT rates will continue to be applied to the Open Market Selling Price of the car. Lots of 
Bargain Reductions ONLY WHILE STOCK LASTS

Changes to motor tax bands will bring savings for many

Bray People

Thursday, 3rd July

WITH RADICAL changes in Vehicle Registration Tax (VRT) and annual road tax rates coming into force from this week, the Society of the Irish Motor Industry (SIMI) says there have been significant price reductions in the prices of both second-hand and new cars.And while the price changes may in part be down to the slowing of the economy, and the recession - if indeed there is one 

WITH RADICAL changes in Vehicle Registration Tax (VRT) and annual road tax rates coming into force from this week, the Society of the Irish Motor Industry (SIMI) says there have been significant price reductions in the prices of both second-hand and new cars. 

And while the price changes may in part be down to the slowing of the economy, and the recession - if indeed there is one - the SIMI, says it's good news for those in the market for a car.

For several months, many people have been holding back on taking the plunge on a new set of wheels in the belief and hope that prices will fall, and all the signs are that this was a prudent move.

The SIMI says that at the present time consumers have a great opportunity to take advantage of the best of both worlds, the best bargains under the old and the new tax systems, by shopping around.

A survey carried out in May, for SIMI by an independent consultant, indicates that asking prices on quality used cars in SIMI dealerships have fallen by 11 per cent in the case of diesel cars and 15 per cent in the case of petrol cars. 

The new VRT and road tax rates are designed to make us think green and buy less polluting cars, but contrary to popular belief, this doesn't mean that we will all be forced into 600cc micro-sized models that look like they were designed on the back of a beer mat.

For instance models such as the BMW 520 D SE Saloon and the Jaguar X-TYPE Diesel 2.0 litre will actually cost substantially less than they did under the old regime, and will cost less to tax as well.

There are anecdotal reports of dealerships with substantial orders for what would could only be considered luxury cars, albeit with low CO2 emissions, due to be delivered to their new owners from this week now the new rates are in force.

There are big savings to be had. In the case of the Jaguar, which comes into the new C band' of emissions (141-155), annual road tax will fall from €590 to €290, while the price has fallen from €40,950 to €34,300 ex-works, part of the price cut based on the appreciation the euro against Sterling.

The price of the BMW 520 D SE Saloon has fallen a dramatic €8,193 from €54,250 to €46,057 and the road tax from €590 to €150.

In the case of smaller diesel-powered cars, such as the Peugeot 308 S 1.6 HDi, prices fall by €3,131 to €20,410, with annual car tax savings of €328. In the case of the 207 HDi range prices have dropped overnight by a minimum of €1,846.

The petrol-powered Mazda 2 1.3 Comfort now costs €15,450 compared to €16,450, with annual road tax set at €150 compared to €320, while the 2.0 litre Mazda 6 Executive will cost €28,995, compared to €32,000, and €290 to tax, compared to €590.

The annual car tax for least polluting cars will be only €100, while at the other end of the scale, drive a model with emissions of more than 225 and you will have to pay €2,000 for the privilege as well as much higher VRT.

While many of the low emissions models are diesels, the only downside to the oil burners is the soaring price of diesel fuel, which is now an average ten cent a litre more expensive than petrol, leading to dire warnings from the Automobile Association that this could deter us from going as green as we might have been.

Why diesel has risen so sharply in comparison to petrol - it wasn't that long ago that it was substantially cheaper - the reason for the soaring cost remains something of a mystery, with speculators and comparitively nouveau riche consumers in India and China among those being blamed.

And here in Ireland, where fuel is not subsidised by the State, our green-hued government would like us all to go a deeper shade of green than we are, by buying new cars.

And in case we are still confused, the introduction of a new labelling system designed to support the change to VRT and motor tax changes is also being phased in.

In the same way that you can quickly see the energy rating on a new electrical appliance such as a fridge or a washing machine, new cars will carry stickers informing would-be buyers of their emissions output, and which band it puts them into in terms of VRT and annual tax.

This means that your triple A rated car will cost less, will pollute less and will cost less to tax.

SIMI Director General, Alan Nolan says the new labelling system introduced by the Department of the Environment with the collaboration of SIMI is designed to illustrate both the environmental performance of cars and to highlight the VRT, road tax and fuel usage benefits available to consumers in making their new car buying choices. 

He says this project represents an important step in relation to helping to reduce national greenhouse gas emissions. 

The reason for these changes is to incentivise consumers to purchase vehicles with lower CO2 emissions and for it to be a success, and we have no doubt that it will, we do need consumers to buy into it. 

Although many consumers have been confused up to now about the changes, these labels in the showrooms will make it all very clear and we are talking about significant savings to be made. 

The new system VRT and Road Tax systems also support a wide choice in technologies; cleaner diesel, more efficient petrol engines, hybrid and biofuel cars, the consumer has a wide choice. Similarly not everyone can drive a sub-mini sized car as they need to buy based on their family, work and lifestyle needs and the system supports that choice with the potential to find the best value and Environmental purchase within their chosen car range.' 

Owners of pre-2008 cars will continue to pay annual road tax at the old rate, although all second-hand cars imported into Ireland will be charged VRT at the new rates.

VRT changes have immediate effect on car buyers

Irish Independent & Irish Examiner & Evening Herald
Friday, 4th July 2008
New VRT rates introduced this week have apparently led to an immediate increase in the sale of diesel cars.

Cartell, a company that checks car histories, says the majority of vehicles registered since the VRT changes were brought in two days ago have been those with low CO2 emissions.

The top-10 selling cars registered in the last 48 hours all have lower emission levels and seven of them have diesel engines.

Dawn of a new era as cars cut emissions
Sunday Business Post
Sunday, 6th July 2008

By Ferdia O’Dowd, Motoring correspondent
The global economy may b e going south, but a host of models, in the pipeline for some time, are due to hit forecourts in the coming months.

Many of these will have engines that use new technologies to achieve lower emissions, ensuring lower taxes under the new carbon-based Vehicle Registration Tax (VRT) system, which came into effect at the start of the month. The upshot for Irish motorists should be lower prices or the inclusion of extra in-car equipment as standard.

Audi

The big news from Audi over the coming months will be the Q5, a smaller sibling to the very successful Q7 model already on sale. It will enter into the rapidly growing ranks of midsized SUVs, rivalling the BMW X3, Honda CR-V and the Land Rover Freelander.

A much more compact car than the bulky Q7, the new Q5 uses a modified version of the platform used in the Audi A4/ A5 models. It is just 4.6 metres in length, a useful 10cm shorter than the A4 itself. However, its height - at 1.65 metres - ensures comfortable cabin space. This is helped by a wheelbase of 2.8 metres, which its makers claim is best-in-class.

Power comes from a range of modern Audi engines. On the diesel side, there is a 170bhp version of the 2-litre TDi engine and a 240bhp V6 unit also. One of the petrol engines will be a new version of the 2-litre, good for 208bhp but producing low carbon dioxide figures.

The Quattro four-wheel drive system is configured to send 60 per cent to the rear wheels under normal conditions. This changes under slippery conditions to ensure the best possible responses.

Audi has improved its TT range with the inclusion of its first diesel version.Thismodel, called the TT TDI, uses the 170bhp version of the latest 2litre common rail engine and has Quattro four-wheel drive. This unit has the very low carbon dioxide emission of just 139g/km. Like the rest of the range, it is available as either a hard top or a soft-top roadster. Also new is the TTS Quattro, the most powerful model to date. This has the 272bhp version of the 2-litre TFSi engine, propelling the car from zero to 100km/h in 5.2 seconds.

Also new is a 1.8-litre TFSi engine with 160bhp. Most models have the choice of the standard speed manual transmission or the DSG double clutch gearbox - which Audi calls S-tronic. Early details of the new Audi RS4 are leaking out and it will probably be unveiled at the Paris Motor Show in early October.

The big difference between the new RS4 and its predecessors will be the loss of the V8 engine. It has been replaced by a brand newV6 engine - a 3-litre unit with direct injection and a turbocharger. It is expected to develop close to 350bhp and some 550Nm torque. These figures are similar to the outputs of the old model’s 4.2-litre V8 engine and reflect a general downsizing of engine capacities, which use less fuel without harming a car’s sporting character.

Alfa Romeo

Brand new cars from Alfa Romeo do not come all that often but this year we will get the company’s new small car - spiritual successor to the much-loved Alfasud. The new model is called MiTo, a name chosen to reflect the Italian post codes of the city where it was designed, Milano, and the city where it will be made, Torino.

The car is a sporty three-door with its frontal design bearing a striking resemblance to the 8C Competitizone. The rear is defined by its large, round tail lamps. All round, it’s a looker which drives very well.

The MiTo is built around the platform of the Fiat Punto, though much has been modified. It gets new technology engines, smaller in capacity but cleaner and more powerful.

The top petrol engine is a turbo-charged 1.4-litre with 153bhp,while the best diesel is a new 1.6-litre JTDm with 120bhp and a strong 320Nm torque. The car gets lots of new dynamic technology, transferring power and torque through the front wheels to the road without drama.

BMW

BMW is riding high on the back of its very efficient range of smaller engines, which have brought big price reductions under the new VRT system. At the other end of the scale is its newBMWX6model.

Although the company calls the X6 a completely new model - its first SAV (sports activity vehicle), it is really an X5 with a swoopy new roofline - think Mercedes-Benz CLS - and a new ‘two-seater only’ rear cabin.

From the side, the lower height of the vehicle is obvious, as is its very slim and elongated glasshouse, reminiscent of a Jaguar XF. As you would expect from BMW, the X6 has lots of new technology, plus some new engines. While the top petrol engine, a twin turbocharged 4.4litreV8 with 408bhp, will be of more interest to US buyers, those who opt for the 3.5d twin-turbo diesel with 286bhp will not feel left out. Its hefty 580Nm torque compensates amply for the reduction in horsepower.

The single most impressive feature of the X6 is the Dynamic Performance Control system, which can alter the torque output between individual rear wheels. This takes the handling and roadholding abilities of the company’s four-wheel drive system to new heights.

The X6 now has faster responses and better dynamics in a corner, slippery or not, than any of its predecessors. This agility was obvious when the car was tested on a Michelin test track, where the vehicle could be pushed to its limits in perfect safety, whether the surface was wet or dry.

On a long test drive near the plant in South Carolina, where the test route went up top over 3,000 ft, the X6 was not only easy to drive on winding roads but also remarkably comfortable.

While its shape - and just four seats - may not suit everyone, its dynamic abilities are first class. On the down side, there is poor rear view, due to a small slot instead of the usual large rear window of an SUV. Prices range from€91,691 for the 3.0d, to €85,3i8 for the 3.5i - and €89,679 for the 3.5d.

Paris Motor Show in October should see the unveiling of the new generation BMW 7 Series. The current model has been with us since 2002, so it is due a renewal for next year. The new 7 series is expected to have some new, more fuel-efficient, engines.

Chevrolet

Chevrolet continues to add to its Aveo range, with the addition of a three-door model this month and a four-door version - always popular in Ireland – in October.

Also on the way is the diesel version of the Epica. This is good news. Up until now, the car, a likeable saloon, has been held back by its six-cylinder petrol engine with a carbon reading of 205g/km.The new 150bhp four-cylinder diesel unit brings this down to 169g/ km, allowing the company to sell the diesel at the same price as the petrol model.

Ford

These are busy times for Ford. The Kuga mid-size SUV has just arrived on the market. The car is built on the Focus platform but gets its own completely new five-door five-seater body. Both front-wheel drive, and all-wheel drive models will be offered, propelled by Ford’s excellent 2-litre TDCi engine, which delivers 136bhp and 320Nmtorque.

The engine is clean-running too, its carbon figure of 169g/ km, it is claimed, being best in class. An additional 2.5-litre petrol engine is not expected to make much impact on the Irish market.

Driven in an unusually wet and windy Spain, the new Kuga was most impressive, coping easily with some very difficult conditions. The engine has plenty of power, requiring the driver to keep an eye on the speedometer. Given the type of vehicle, the cabin silence is impressive, the only disturbance being wind noise from the optional roof rails.

The Kuga has an impressive list of safety equipment and is yet another Ford to offer ESC stability control as standard. Prices are good. The two-wheel drive model kicks off at €32,565; the 4x4 version costs €34,400.

First impressions are that the Kuga has the potential to upset the established players in the segment, such as Toyota RAV4,Hyundai Tucson, Suzuki Grand Vitara and Nissan X Trail. Its keen pricing could ruffle a lot of feathers.

In a few weeks, we will get the brand new Ford Fiesta, which was unveiled at the Geneva Motor Show last March. Built on the same platform as the new Mazda 2, it has its own distinctive body design and is sure to be a head-turner. A wide range of engines will include one with less than 100g/ km carbon output, which will be very attractive under our new carbon-based tax regime. This car has the looks and the ability to go straight to the top of its class next January. A brand new Ford Ka will be unveiled at the Paris Motor Show in early October.

This is based on the platform of the new Fiat 500, so expect some surprises compared to the old car, which has been around since 1997. There is speculation that the line-up will include a soft-hybrid version with very low emissions.

Honda

Honda’s new Accord has been on sale in Northern Ireland for some weeks now, but we will have to wait a while yet before it comes south.

This is a completely new car -and is the eight generation to bear the name. The old model was not bad, held back only by a diesel model that was too expensive. With the new Accord, Honda Ireland has the chance to take on all comers, as the new taxation system does away with the old drawback of a 2.2litre engine.

The extensively revised version of the engine comes with a commendably low carbon figure of 148g/km, reducing the applicable VRT rate from 30 to 20 per cent. This should allow for improved competitive pricing.

With many others in the segment bringing out models with startling new styling, the latest Accord is quite conservative by comparison. Rear cabin space and boot capacity seem smaller than with the competition.

Porsche

A sign of the times is that Porsche is shortly set to unveil its first diesel model. Expect to see it at the Paris Motor Show in October.

With the EU hell-bent on introducing Cafe (corporate average fuel economy) rules, as in the US, the company needs to get its emissions down without losing out on its established image as a top performer. The chosen weapon is the VW Group’s 3.0-litre V6 engine.

At present, this produces 233bhp. Rumours have it that the version to be used by Porsche will be bored out to 3.2-litre,

Renault

It’s no surprise that Renault will use the Paris Motor Show to reveal the third generation of the Renault Megane.

The new model is bigger than the outgoing car - 8.6cm longer, 3.1cm wider and 1.44cm taller. This brings with it a much more spacious cabin and appreciably more boot space helped by a longer rear overhang, as the wheelbase has increased 1.6cmonly.

The car should be well priced in Ireland when it arrives here, hopefully in time for the January sales peak. Renault’s diesel engines are very low in carbon emissions, ensuring low tax rates.

This new Megane will, in turn, lead on to a new generation Scenic. Renault started this people carrier trend years ago with the first Espace, so expect some interesting developments on the theme when the new generation Scenic arrives.

Saab

Saab is expected to unveil the 9-4X mid-size SUV at the Paris Motor Show in October. The design completes the look of recent design studies, bringing much more prominence to the front grille and headlight arrangement.

As Saab is one of the leading proponents of bio-fuels, a bio-powered version is a certainty. The 9/4X will use the same intelligent Haldex all-wheel drive system recently unveiled in the 9-3 range.

Soon available will be the Saab 9-3 Turbo X, a high-powered limited edition model that uses the company’s 2.8-litreV6 engine. Standard 9-3 models will have a four-wheel drive system (called XWD by Saab) from October. This uses the latest fourth generation Haldex system, which provides for a seamless and fully variable torque split between front and rear axles.

Also recently available is the twin turbo 180bhp version of the 1.9-litre diesel engine, the model designation being Saab 9-3 TTiD. The company’s very successful BioPower &EURO;85 engines continue. Also likely from Saab is the new 9-1, a smaller entry-level model.

Seat

Seat has confirmed that its new mid-size saloon, due to appear in its definitive version at the Paris Show, will be called the Exeo (pronounced ‘ex-ayoh’).

The car is based on the platform of the recently replaced Audi A4, a well-proven model.

The Exeo will also get the latest VW Group engines, so there will be no more noisy PD pump injector diesels. Expect a substantial car, as company sources are describing it as a rival to the Ford Mondeo. A good indication of the car’s design was evident in the Bolero concept featured at recent motor shows.

Skoda

The new generation Skoda Superb goes on sale here in September. As with its predecessor, this model has a roomy cabin but it is built to a much higher standard all round as the company seeks to move it further upmarket.

The new Superb has a distinctive design so there will be no more criticism that it looks too like a VW Passat. A clever feature is the patented Twindoor system, which allows the boot to be opened like that of a regular four-door car or, when required, as a lift back for larger items.

There will be a wide choice of versions available, including some with four-wheel drive. Engines, petrol and diesel, range from 1.4-litre to 3.6-litre V6. Early reports suggest a car that drives well and is comfortable.

Subaru

For a long time, Subaru has been confined to bit-player status in the Irish car market.

While its four-wheel drives have a great reputation and attractive pricing, they were held back by the absence of a diesel engine. Now, at last, that barrier has been shattered by the arrival of the company’s first brand new diesel.

This is a true ground-breaker, as it is the world’s first commercial diesel car engine built to Subaru’s traditional boxer layout - ie flat-four configuration. With 150bhp, 350Nm torque and a carbon figure of 148g/km, it is able to take on all-comers.

It is just becoming available in the Legacy in Ireland and will appear shortly in the new Forester, to be followed by an Impreza diesel next year. With an entry price of €29,995, the four-wheel drive Legacy diesel is highly competitive.

Suzuki

A completely new Suzuki Splash will arrive next autumn. A successor to the Wagon R range, it is a joint project with the Opel Agila built by Suzuki in Hungary. It has a modified Swift platform with 1-litre and 1.2-litre petrol engines, plus the 1.3-litre 75bhp diesel. The upright body has decent room for four adults, though luggage space is limited.

Driven in France, the Splash was comfortable and surefooted. However, while the diesel version was a good all rounder, the 1.2-litre petrol unit was under strain on uphill stretches of motorway. Next year, we should see the Kizashi, Suzuki’s first venture into a larger saloon car.

Toyota

Toyota is notorious for keeping quiet on its plans for new models. However, we do know that a new Avensis is likely sometime during 2009. It might even be unveiled in Paris in October, in which case it could be here next January. Another Toyota likely to reach our shores late this year or early 2009 is the iQ, an interesting small car with a unique 3+1 seating configuration.

This car is a study in compactness. Every item has been redesigned to save on weight and space. The smallest engine will be a three-cylinder unit with a carbon output of less than 100g/ km. There will also be small four-cylinder petrol and diesel power options.

Volkswagen

Volkswagen has not had a sporty two-door coupe in its line-up since the Corrado went out of production in 1995. The new Scirocco, due here in the autumn, will fill the gap.

The car is built on the platform of the Golf GTi, though it gets the wider front and rear tracks of the Passat CC, ensuring great stability on the road. An ingenious and welcome addition is Scratch Shield Paint, which uses a newly developed highly elastic resin that helps prevent damage to the underlying base layer of paint.

Volvo

The first of the new Volvo XC60 will arrive in October. The firm says it will be the safest car ever, with lots of new safety-related technology.

The XC60 is built on a reduced XC70 platform, using that car’s four-wheel drive system. Initial engines will include Volvo’s well-known 2.4-litre five-cylinder diesel unit and the new 3-litre turbo petrol unit.

The Volvo enters a mid-sized SUV segment that is getting more crowded but is still expanding across Europe.
Cleanliness is next to godliness for motors today
Sunday Business Post

Sunday, 6th July 2008

By Ferdia O’Dowd
Forget engine size. For years, whenever we thought about buying a new car, a large part of our decision was based on engine size, as engine size was directly related to the amount of tax we paid, both on purchase price and for annual road tax.

From now on, any talk of engine size is consigned to the waste paper basket. Since last Tuesday, July1 , the only thing that matters when you set out to buy your new car is its CO2 reading.

It no longer matters whether the car you have your eye on has a 1.4-litre, 2.2-litre or even 3.0-litre engine under the bonnet. All that matters is the level of its emissions. From the environmental point of view, this change is a very good thing, as clean engines will be rewarded by lower taxes, while dirty engines will be penalised.

Under the old system, a low emission 2.0-litre engine carried considerably more tax than a dirty, high polluting 1.3litre engine, which made no sense in these days of global warming.

Under the new rules, every new car in the showroom must display the vehicle’s official CO2 emission figure and Minister John Gormley has just announced a colour tag system, much as is seen on refrigerators, going from green for low emission, low tax to red for high emission, high tax. This will act as a further guide for buyers.

The new rates for VRT and annual road tax are shown in the adjoining table. This has seven bands, from A to G, each representing a rate of tax. Where your car falls depends on its CO2 figure.

While some cars go up in price, many come down and many of these are powered by diesel engines. It is a fact of engineering life that diesel engines give off less CO2 than their petrol equivalents.

One point to bear in mind is that most automatic transmission systems increase CO2 readings and can result in higher tax levels. However, some of the latest double clutch systems, now becoming more widely available, have little or no effect, due to improved efficiency.

The tax changes have resulted in considerable price movements. BMW and Mercedes Benz lead the charge, with the leanest and greenest of their new models coming down by between (in round figures) €12,000 and €17,500. These are all diesel-engined models. In contrast, some of the most polluting petrol-engined cars can go up in price by as much as €25,000.

Across Europe, diesel-engined cars have dominated the market, with a 70 per cent share not unusual. Now, by next year, Irish importers are expecting the same thing here and will have stock available.

At present, diesel fuel prices at the pump are higher than petrol. However, a diesel engine will get you much further for a €40 fill, so you are still ahead of the game. In future, it is unlikely that diesel will remain at a premium over petrol.

Because of construction costs, diesel engines can be more expensive than petrol engines and this was reflected in the old price structure, by a premium going up to €2,000 or more.

Under the new taxation system, This mark-up has vanished in many cases and, indeed, some diesel models are now cheaper than their petrol equivalents.
Only half €4bn motor tax is spent on roads

Evening Herald

Monday, 7th July 2008

By Fiona Dillon 

The Government gets twice as much revenue from motorists in the form of VAT, VRT and fuel taxes, as it spends on building and improving road networks across the country. 

New figures show that in 2007 the Government spent €2.32bn on road improvement and maintenance, but in the same year it took in €4.802bn in motoring-related taxes. 

Fine Gael TD Lucinda Creighton said: "Motorists are targeted in every single budget to finance the State coffers, but it is clear that most of that revenue is not invested in our national infrastructure. 

" Car owners pay a staggering amount into the Exchequer, but it is less than clear where these monies end up." 

She added that motorists are being squeezed by the Government on an annual basis. "They are receiving no accountability and no value for money in return. It is time that motorists stand up and be counted," she said. 

She said it was clear that motorists are being "fleeced" and receiving little value for the huge taxes they are paying. 

Waste 

Rather than being ring-fenced for road improvements, taxpayers' monies have been frittered away through massive overruns across the board, she said. 

Figures from the Revenue Commissioners show that the estimated VAT yield in the first five months of the year in relation to motoring is €691.4m. 

This breaks down as €402.5 from motor vehicles; €30.4m from car repairs; €220m from petrol; €29m from auto diesel and €7.5m from road tolls. 

Meanwhile, it has emerged that the European Union may get barely one third of its target for biofuels in transport fuels from home produced sources by 2020. 

That means it will require massive imports to meet the goal, according to a draft European Environment Agency (EEA) report. 

The EU plans to source 10pc of transport fuels from renewable sources by 2020, with the bulk coming from biofuels. 

The report sent to the 27 member states shows that the most cost-effective and sustainable scenario for biofuels would deliver just 3.4pc of the EU's transport fuels from domestic production in 2020. 

An EEA spokesperson stressed that the report was at an early stage and was not scheduled for publication until September.

Car ads now face pollution warning threat 

Irish Independent

Tuesday, 8th July 2008

By Fiach Kelly 

STYLISH car advertisements may be forced to carry massive cigarette-style warning banners letting consumers know how much carbon dioxide they will emit.

New EU proposals could see car ads in magazines, newspapers and on posters carry the so-called 'environmental warnings' similar to 'health warnings' on cigarette promotions. 

Advocates of the new system hope they can push through measures which would see as much as one fifth of the ad carry an environmental health warning. 

But motor industry representatives last night said such proposals were going too far, describing them as "draconian". 

The 'environmental warning' could come in the form of the A to G system recently introduced to Irish motorists or as a new 'traffic light' pattern. 

At present, manufacturers are required to display the CO2 emissions in advertisements and promotional materials but there is no required size for the information. And the emissions levels can be buried in small text, prompting the EU to say that the current system "is not working as well as it could and needs to be amended". 

Carbon dioxide fumes from cars account for 12pc of total emissions across the entire European Union. 

The plans have been discussed by the European Commission and a separate but stronger amendment will go before the European Parliament in the coming months. 

Forced 

If the proposals were adopted, advertisers would be forced to incorporate information on fuel consumption and CO2 emissions in their sales pitch. 

Alan Nolan of the Society of the Motor Industry of Ireland (SIMI) said that a "code of practice is needed rather than something draconian like this". 

He added that getting motorists used to buying low-emission cars under the new VRT tax system introduced last week would be much more effective than bombarding them with huge text and images. 

Ahead of the new tax system coming onto effect last week, Environment Minister John Gormley launched a new labelling system for cars that would show exactly how much tax consumers would pay on their purchase. 

Oisin Coughlan, director of Friends of the Earth Ireland, said that such a system would be preferable to huge 'environmental warnings'..

1,000 cars a day sold since the introduction of new VRT rates

Irish Independent

Wednesday, 9th July 2008

By Colin Bartley 

CAR dealers are breathing easier, as it emerged 1,000 cars a day have been sold since last week's introduction of the new tax system based on emissions.

Dealers saw twice as many cars leave their forecourts last week as they did in the first week of July 2007. 

However, only six of the highest carbon-emitting cars left dealers' forecourts during this time. This meant sales in the past seven days outstripped the average daily sales for the year by over 300 cars and has seen the industry claw back lost ground on comparative figures for last year. 

The Revenue Commissioners registered 7,102 passenger cars in July's first seven days, just 800 fewer registrations than the whole month of June. 

The most popular cars sold last week were bands B and C cars, with VRT rates of 16pc and 20pc. Most cars in this group are mid-size diesel engines or smaller petrol engines. 

There were 3,427 Band B cars registered, which produce between 121g-140g of carbon dioxide emissions per kilometre, while 2,041 Band C cars were registered, which produce up to 155g per kilometre. 

Band B cars are taxed at roughly €150, while band C cars are closer to €200 per year; but only six of the highest emission cars (G), producing over 226g per kilometre, were registered. This trend was expected in the industry as these vehicles have a VRT rate of 36pc and cost up to €2,000 in road tax per year. 

The Society of the Irish Motor Industry (SIMI) said a lot of the cars in this band (G) were sold in June, as the price of these vehicles was only going up. 

Peak 

This peak in sales has seen the year-on-year change from 2007 to 2008 drop from a 19pc decrease to a 16.2pc decrease. 

In total, 131,248 cars have been sold this year, but that is still over 20,000 less sales for the same period last year. 

SIMI is cautious, as figures for the year are wavering at 2003 levels and they are not sure how long this peak will last. 

Alan Nolan, of SIMI, said: "It has been a busy week and it has been good for the industry. We have caught up on the sales figures from last year, but we are still far behind. How much more we get out of this (the new VRT rules) is hard to say." 

Sales in May and June this year sales were down nearly 48pc on the previous year, so the industry is still bracing itself. 

July's figures do look like they will surpass 2007's total of 13,150 as they are over half-way there already.

Car sales up 90% in first days after VRT changes
Irish Examiner Breaking News/ Evening Herald/ Irish Independent

Tuesday, 15th July 2008
The Society of the Irish Motor Industry says more people are buying cars since changes to the VRT system were introduced earlier this month.

The organisation says car sales in the first nine days of July were up more than 90%.

It also says the cars being bought emit an average of 13% less CO2 than previous sales.

The figures appear to show that many buyers waited for the CO2-linked VRT rates to come into force before making their purchase.
July sees big recovery in car sales

RTE Business

Tuesday, 15 July 2008
The first days of July saw a strong recovery in new vehicle registrations, according to the latest figures from SIMI. 

Changes to Vehicle Registration Tax took effect from July 1 with cars which produce carbon dioxide emissions attracting higher rates of VRT.

Up until then the amount of VRT a car attracted was based on its engine size - the smaller the engine, the less VRT charged. But from the beginning of July, VRT rates now range from 14% to 36% depending on the amount of CO2 per kilometre emitted.

Advertisement

SIMI says that over 8,000 new cars were registered over the first nine days of the month compared to just over 4,000 the same time in 2007. 

This figure has already surpassed the number of cars registered for the full month of June this year. 

SIMI says that car buyers seem to have reacted very favourably to the recent VRT and road tax changes.

Call for 'period of stability' following tax changes

Irish Times
Wednesday, 16th July 2008
THE GOVERNMENT has been urged to resist the temptation to adjust the tax bands, which came into effect on July 1st. Sales for the initial days following the changeover have been promising, with some 8,000 cars sold in the first eight days of July.

Eddie Murphy, chairman and managing director of Ford Ireland, said there has been a noticeable shift towards more fuel-efficient cars: "There has been a move towards diesel in the larger cars, and sales have been strong for our small cars, including the Fiesta, even though there is a new one coming down the line.

"After the first half of the year that we had, there was a fear that there would be more bad news coming, but the early indications for July have been promising and after the maths is done at the end of the month, we will at least be looking on the first year-on-year growth for this part of the year."

However, the industry fears that the Government will seek to boost revenues in the economic downturn by altering the VRT bands. With a shift away from larger petrol engine cars to more fuel-efficient diesel engines, Government tax income may suffer further as buyers pay less VRT and road tax.

"Together with organisations such as SIMI we have asked for a period of stability after what has been a difficult birth of the new system. If the Government is harbouring any thoughts of changing the system, we are asking it to leave it alone for at least a full calendar year to allow the market to find its levels," Murphy added.

Figures for the first eight days of July showed that the average CO2 emissions of cars bought in July was 141g/km compared to 162g/km in the same period last year.

New VRT scheme boosts car sales

Irish Times

Wed, Jul 16, 2008

First indications show shifts in buying patterns following introduction of new VRT regime at the beginning of the month, writes Paddy Comyn.

SALES OF new cars were strong for the first few days of the new VRT scheme. With the changeover from the old engine-sized-based system to one based solely on the CO2 emissions of the car, there has already been a shift towards lower-emission cars.

Some 8,000 new vehicles were registered over the first nine days of the month, compared to just over 4,000 for the same period in 2007. There have already been more cars registered in the first eight days of July than in the whole month of June.

This burst in sales has also had the affect of arresting the overall decline in sales for the year to date.

At the end of June, the year-to-date registrations were down 19 per cent for the year, compared to the first six months of 2007. This flourish of activity at the start of July has meant that the market is down 16 per cent compared to the same period last year.

Early indications would show that buyers have reacted to the VRT and road tax changes by purchasing lower emission cars. Average CO2 emissions for the 8,000 cars registered in the first eight days of July stand at 141g/km, compared to an average of 162g/km for cars registered in the same period of 2007.

This means that the average car purchased in July is a Band C car, compared to an average of Band D at the same point last year.

According to the Society of the Irish Motor Industry (SIMI), if this trend were to continue for the whole of next year, at last year's registration level, it would produce a saving of almost 72,000 tons of CO2 per year, and would reduce the CO2 output from the car population by 1.3 per cent.

Commenting on the figures, SIMI director general Alan Nolan said: "We have long held the view that significant progress on CO2 emissions from transport can be made when the State, the motor industry and the buying public are focused and energised by a coherent practical and incentive-driven policy. In many ways progress to meet our targets will be through consistent long-term policies that build consumer knowledge and tap into the goodwill that obviously exists, to take responsible decisions regarding buying and using vehicles."

Despite the fact that the new CO2 emission laws were not coming into effect until July 1st, figures for the first six months of the year would indicate that Irish consumers were already starting to make more environmentally-friendly choices. The average CO2 output for cars registered from January to June 2008 was 161g/km, compared to 164g/km for the same period in 2007. The conclusion, according to Nolan, is that we are seeing the first signs that Ireland can make real progress towards reducing our CO2 output in line with our commitments. "The motor industry has enthusiastically grasped the challenge and has, since the start of the year, worked with the Department of the Environment to carry the environmental message to consumers," says Nolan.

"Good fiscal policies, as part of a focused long-term plan, together with clear consistent consumer information, and the early delivery of improved vehicle technology can genuinely deliver significant results."

There was a flourish of activity of some high-emission models in June, with 77 Range Rovers registered, compared to 74 in the same month in 2007. Thirty-three Audi Q7s were registered in June, 32 BMW X6s, 59 BMW X5s, and 32 Jaguar XFs. A total of 227 Mercedes-Benz E-Class models were registered in June, compared to 95 in June 2007, with many Mercedes-Benz dealers pre-registering examples to enable the passing on of savings on road tax on VRT on particular models.

This flourish of E-Class activity meant that the model was the ninth best-selling model in June. It would appear to be a similar situation over at Suzuki, with 153 Grand Vitara models registered in June, compared to 111 in the same month last year. It was the 10th best-selling model in June.

The Toyota Corolla remains Ireland's top-selling model, with 5,987 units registered in the first six months of the year, just ahead of the Ford Focus with 5,903 units.

Both share 4.8 per cent of the market share. Lying in third place is the Volkswagen Golf with 5,618 registrations, ahead of the Ford Mondeo with 5,526 units and the Toyota Avensis in fifth with 4,521 units.
Car sales double since start of July 
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Car sales have soared since the change in VRT rules came into force on July 1, according to the sector's main trade body. 

The Society of the Irish Motor Industry says that more than 8,000 new cars were registered in the first nine days of the month, compared to just over 4,000 in the same period last year. 

The surge in sales reflects the fact that the changes in VRT have reduced the price of most smaller cars.
