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Society of the Irish Motor Industry Budget Submission 2010
Executive Summary

The Society of the Irish Motor Industry or SIMI is the trade association for the motor
industry in Ireland, representing over 1,600 members in all counties in the State.
Employment in SIMI member companies has fallen significantly over recent months but
members still provide employment for 35,000 people spread through most towns and
every county in the State. The motor industry is a key stakeholder in the economy, in terms
of employment, as a substantial tax generator and collector for the Revenue and as a key
player in delivery of the Environmental Agenda for the Transport Sector. The total
contribution to the Exchequer from all motor related sources was over €5.5 billion in 2008.

The scale of the problems that have impacted on the trading situation in the sector have
been well publicised and the situation is extremely fragile at present for many businesses.
We are now operating at 30% of normal sales level and without some provision to
stimulate the market current employment levels cannot be sustained. Given the severity of
this crisis and what is needed is a rescue plan for the sector, however in the current fiscal
climate we are seeking progress on proposals which can be on a revenue neutral basis.
These are critically important if the current difficulties are to be alleviated.

What SIMl is seeking in this year’s Budget:

1. Introduction of a Scrappage Scheme in January 2010 to operate for 12 months
To stimulate the business in order to protect jobs and to increase the Government Tax take
and improve our CO2 emissions we propose a €2,000 VRT Scrappage refund on the
purchase of a new Category A, B or C car when a currently owned and road taxed ten year
old caris scrapped. With new car sales at a 25 year low, with no indication of improvement
and with thousands of jobs at risk, this is a crucial provision that is very badly needed to
try and save employment in the sector

An extension of a Scrappage Scheme to current year Hire-Drive cars, allowing them to be
sold with a scrappage refund, where the purchaser is scrapping a 10 year old car, would
further help sales, tax revenues, emissions and assist the Tourism sector.

An extension of a Scrappage Scheme to include Light Commercial Vehicles, although only
covering a very small number of potential sales, would support another very damaged
sector and would assist small businesses to replace older vans.

2. Introduce a VRT Refund Scheme for Exported Used Cars
SIMl is urging the Minister to introduce a VRT Export Refund measure to refund part of the
residual VRT when a used car is exported. Itis proposed that a VRT credit could be allowed
which could be used against the initial registration of another vehicle in due course. At
present Irish dealers must face open competition from imported used cars but are
prevented from exporting used cars because of the lack of a VRT refund system.



3. Take initiatives to ensure that Finance is reasonably available for businesses
in the Motor industry and for consumers wishing to purchase vehicles.

The availability of finance is the lifeblood of the motor industry. Not only is it vital to
finance their businesses, but it also a requirement for the majority of their customers who
need finance to purchase their vehicles. Obtaining reasonable is a huge problem at
present for business funding and for consumer purchases. The Society is calling on the
Government to take initiatives to remedy this situation in relation to improving the flow of
finance to customers purchasing vehicles and to businesses in the motor industry.

4. Reform the current Registration Number Plate System
We are calling for reform, in consultation with the Motor Industry and other key
stakeholders, of the format of the current registration plate system. The current system
produces an extreme form of seasonality in car sales which damages the Industry,
Government Tax revenues and does not benefit the consumer.

5. Carbon Tax should not be simply another burden on motorists, it should
represent a shift from purchase taxes to usage.
Motorists have already contributed to CO2 taxes through paying VRT on the purchase of
their vehicle and through road tax. Carbon tax should not be simply used as an extra
burden on drivers. Costimplications for the fuel sector also need to be taken into account.

6. The current two-tier Road Tax System is unbalanced and needs to be reviewed.



